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For-profit colleges have been ripping off veterans
since World War I
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Earlier this week, several
veterans' organizations
petitioned the Department of
Veterans Affairs to halt its flow
of federal funding to for-profit

colleges—institutions like

DeVry University, Corinthian
Colleges, ITT Tech and the

Vietnam war veterans among other
guests listen to U.S. President Barack
University of Phoenix. Obama at the Memorial Day observance
at Arlington National Cemetery in
Washington, U.S., May 30, 2016.

Via the G.I. Bill, the V.A. diverts REUTERS/Yuri Gripas

over $1 billion per year to such

schools.

The problem is for-profit colleges are widely acknowledged to be

predatory.

They attract applicants with low barriers to entry, relatively low
tuition costs, and online courses that can be taken around busy work

schedules.

Poor people, many of them, who don't realize the degrees they're
pursuing are close to worthless. For instance, for-profit law schools
promise to mint lawyers, but typically have no bar association
accreditation, which students often only discover after completing
the program, saddled with high-interest loans and unimproved

career prospects.

The federal government has already acknowledged that misleading
marketing, including gross exaggeration of graduation rates and

deceptive claims about career placement, constitutes consumer
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fraud. So why is it still forking over billions in funding?

The answer is that for-profit colleges pounced on the G.I. Bill the
moment it was introduced in 1944/ The industry, which had almost
petered out by the time the legislation came along, attached itself to
the G.I. Bill like a parasite, exploiting one of the most democratically-

minded programs in American history for its own financial gain.

For-profit colleges have been around since the 19th century. The first
were established between 1820 and 1850 as institutes owned and
operated by wealthy industrialists who promised to share their
business secrets. (Trump University, anyone?) They were called
"mercantile colleges" and actually did impart some useful skills, like
penmanship and bookkeeping. For non-elites who wanted to enter
the business world, mercantile colleges weren't such a bad

investment.

Then began the ascent of the public university. "Public secondary
schools and large-grant colleges developed new models of vocational
and practical education that undercut the market for the for-profit
business colleges," writes Kevin Kinser in From Main Street to Wall
Street: The Transformation of For-Profit Higher Education.

According to Kevin W. Connell, author of Degrees of Deception:
America's For-Profit Higher Education Fraud, "The for-profit industry
was on the brink of collapse. However, this all changed with a

fundamental financial transformation that began with the G.I. Bill."

Flickr / Jason Bache

Before the G.I. Bill, private money funded private colleges, while
public money funded public colleges. The legislation changed this
formula by making it possible for veterans to apply federal funding to
the institution of their choosing. Having been left out of the federal
funding frenzy of the early 20th century, the remaining for-profit
colleges "lobbied to be included at the table during the next round of
government initiatives to promote postsecondary education,"
Connell writes. The government assented, and the flow of money

from federal coffers to private educational corporations began.

There were some concerns about this from the very beginning. In
1952, the federal government started to insist on accreditation. But

the accreditation system itself wasn't standardized, and the for-
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profits banded together to establish the rubberstamping Accrediting
Commission for Business Schools. Over the next few decades, the
flow of federal funds helped the for-profits keep their tuition prices
down, which helped them to contitiue to attract low-income students

who brought more federal aid with them, and so on.

People started suing for-profit colleges for fraud as far back as the
1980s. The federal government was obliged to investigate, and in 1992
established guidelines meant to rein in the industry. According to the
Higher Education Act of that year, a for-profit institution couldn't
receive more than 85 percent of its funding in the form of the federal

student aid.

But there was a loophole: veterans. The language of the act says that
no more than 85 percent should come from Title IV federal funds,
which doesn't include G.I. Bill money. So for instance, DeVry
University says it receives 80 percent of its funding from the federal
government in the form of federal student aid, but that number
doesn't include veterans, whom it actively recruits. (DeVry spends
more of that money on marketing than on student instruction, by the

way.)

The recruitment of veterans has exploded since the turn of the
century, with conflicts in the Middle East churning out more and
more military personnel eligible for the G.I. Bill. In 2009, for instance,
Kaplan University invested $29 million in the recruitment of
veterans, including hiring 45 staffers whose main job it was to woo
vets, often by visiting Wounded Warrior centers and veterans'

hospitals.

In recent years, the problem has become too blatant to ignore. Seven
of the eight companies that received the most G.I. Bill money in 2014
were under investigation for fraud. Earlier this year, the V.A.'s own
educational advisory committee asked the department to do
something about the for-profit college industry's targeting of
veterans. Now, the National Military Family Association, the Military
Officers Association of America have written letters to the V.A. urging
them to stop the flow of federal funds into predatory corporations'

pockets.

"The veterans we serve are understandably angry," said a
spokesperson for the non-profit Veterans Education Success, "when
they discover that the very consumer fraud they faced at a predatory

school is one the V.A. knew about but approved for G.I. Bill benefits
anyway."


http://www.help.senate.gov/imo/media/for_profit_report/PartII/DeVry.pdf
https://www.nytimes.com/2016/05/22/us/politics/veterans-groups-seek-a-crackdown-on-deceptive-colleges.html?_r=0

Read the original article on Timeline. Copyright 2018. Follow Timeline

on Twitter.

MORE FROM TIMELINE:

e This was the only refugee camp in America for Jews fleeing the
Nazis

e How NYC tenements once hid secret sweatshops

e She was one of the first black women to host a television show

More: Timeline Veterans For-Profit Education Gl Bill

Taboola Feed
An Insane Credit Card Charging 0% Interest Until 2020

Sponsored by NextAdvisor

Top Plastic Surgeon: “Do This At Home Everyday To Help Saggy Skin”
Sponsored by Beverly Hills MD

3 Ways Your Cat Asks For Help
Sponsored by Dr. Marty

How To Pay Off Your Home Asap (It's So Simple)
Sponsored by Fetcharate Mortgage Quotes

This Is What New Hearing Aids Should Actually Cost
Sponsored by Clinic Compare Hearing Aid Quotes

If Your Dog Licks Its Paws (Do This Every Day)
Sponsored by Ultimate Pet Nutrition

Trump has a new excuse for declining to release his tax returns
Democrats prepare investigative blitz

9 photos of world leaders standing in the rain to honor fallen
soldiers

A former federal prosecutor thinks Mueller's quiet period before
the midterms may not have been so quiet after all

20 Discounts Seniors Get Only If They Know


https://timeline.com/for-profit-colleges-have-been-taking-advantage-of-veterans-since-wwii-344ab3015543#.ghrh9xv5j
https://timeline.com/
https://twitter.com/Timeline_Now
https://timeline.com/this-was-the-only-refugee-camp-in-america-for-jews-fleeing-the-nazis-dcc89cdf4a6?source=rss----cf5a12c2a7ad---4
https://timeline.com/how-nyc-tenements-once-hid-secret-sweatshops-c38cd350ba46?source=rss----cf5a12c2a7ad---4
https://timeline.com/she-was-one-of-the-first-black-women-to-host-a-television-show-73fe1dfbe01e?source=rss----cf5a12c2a7ad---4
https://www.businessinsider.com/category/timeline
https://www.businessinsider.com/category/veterans
https://www.businessinsider.com/category/for-profit-education
https://www.businessinsider.com/category/gi-bill
https://popup.taboola.com/en/?template=colorbox&utm_source=businessinsider&utm_medium=referral&utm_content=thumbnails-feed-c:below-main-column%20|%20Card%201:
https://popup.taboola.com/en/?template=colorbox&utm_source=businessinsider&utm_medium=referral&utm_content=thumbnails-feed-c:below-main-column%20|%20Card%201:
https://www.nextadvisor.com/credit_cards/discover_it_review?kw=tbla_dsk_sb_discbrevpnin20-1-1&site=businessinsider
http://tracking.lifestylejournal.com/aff_c?offer_id=1645&aff_id=1169&url_id=855&aff_sub=TB_BeverlyWrinkle_Desktop&aff_sub3=AtHome1&aff_sub5=CjAxOTgzZGNmNC1lMDVlLTQ1OTgtOTNhMy1jNmE1OTBmYWI4NzgtdHVjdDJlNDhiNDASEm1lZGlhZm9yY2UtYmhtZC1zYw
http://drmartypets.com/cmd.php?ad=899347&utm_source=taboola&utm_medium=referral
https://www.fetcharate.com/pa/?tg_ref=octpreron18&pag_ref=tabse3&csg_ref=tacs_se&camp_id=_how_to_pay_off_your_home_asap_its_so_simple&keyword=judgetwin&sub2=businessinsider
http://info.hearclear.com/new-invisible-hearing-aids-america?cid=5a21709863b70&utm_campaign=HA_US_CA_D&utm_source=taboola&utm_medium=businessinsider&utm_term=This+Is+What+New+Hearing+Aids+Should+Actually+Cost&utm_content=https%3A%2F%2Fconsole.brax-cdn.com%2Fcreatives%2F44dd7285-cd6a-4a0f-9085-8137587509a3%2FHA_UGC_2_1000x600_2266f0b5104592dc55f96f4a59c069c4.png
http://ultimatepetnutrition.com/cmd.php?ad=891355&utm_source=taboola&utm_medium=referral
https://www.businessinsider.com/trump-tax-returns-democrats-house-midterm-election-2018-11
https://www.businessinsider.com/8-photos-of-world-leaders-honoring-falling-soldiers-in-the-rain
https://www.businessinsider.com/did-mueller-subpoena-trump-russia-investigation-2018-10
https://improvebudget.com/15-discounts-seniors-get-know?&camp=767636&ad=134824969&site=businessinsider&ts=ib-tbl

Sponsored by Improve Budget

This Photo Has Not Been Edited, Look Closer

Sponsored by Travelfuntu

MacGyver Just Turned 68 And Looks Unrecognizable
Sponsored by Miss Penny Stocks

Gerard Butler shares chilling photo of his home the California
wildfires devastated and urges people to donate to support the
firefighters

Teens are abandoning Victoria’s Secret

The Dolphins completed a pass that defies logic and is being
compared to a video game glitch

Jason Momoa's Daughter Looks Like A Barbie Now
Sponsored by Direct Healthy

Mama Bear Does This After Man Saves Her Drowning Cubs
Sponsored by Graduatez

Two Savings Accounts That Pay 10x What Your Bank Pays
Sponsored by MyFinance Bank Referrals

UN inspectors boarded a US Navy ship to check out a massive
cache of seized AK-47s

Former Fox News contributor calls Trump a 'draft dodger' who is
'playing with our troops'

China's mysterious H-20 bomber has a nuclear mission, but that's
got nothing on its real threat

Play this for 1 min and see why everyone is addicted!
Sponsored by Vikings: Free Online Game

Motley Fool Issues Rare "Double Down" Buy Alert
Sponsored by The Motley Fool


https://improvebudget.com/15-discounts-seniors-get-know?&camp=767636&ad=134824969&site=businessinsider&ts=ib-tbl
http://rwu51l9u.travelfuntu.com/entertainment/perfectly-timed-sports-photos?utm_campaign=SAFE%20Sports%20ver3%20-%20Desktop%20USA&utm_source=taboola&utm_medium=businessinsider&utm_term=This+Photo+Has+Not+Been+Edited%2C+Look+Closer&utm_content=https%3A%2F%2Fprod-pubplus-uploads.s3.amazonaws.com%2F1f6d29d6-d218-46dc-b106-1292d0157cbe.jpg
http://misspennystocks.com/career/legal-advice-attorney-divorce-celebs?utm_source=taboola&utm_medium=businessinsider&utm_campaign=1383528&utm_term=MacGyver+Just+Turned+68+And+Looks+Unrecognizable&utm_content=http%3A%2F%2Fcdn.taboola.com%2Flibtrc%2Fstatic%2Fthumbnails%2Ff1c0977d0bf09baf3c5d665a9d0c9586.jpg
http://www.businessinsider.com/gerard-butler-california-wildfires-destroy-home-2018-11
https://www.businessinsider.com/victorias-secret-loses-teen-shoppers-2018-10
https://www.businessinsider.com/dolphins-madden-glitch-pass-2018-10
http://directhealthy.com/trending/celebrity-kids-all-grown-up-some-look-exactly-like-rich-famous-parent-tab?utm_source=taboola&utm_medium=businessinsider&utm_campaign=1442645&utm_term=Jason+Momoa%27s+Daughter+Looks+Like+A+Barbie+Now&utm_content=http%3A%2F%2Fcdn.taboola.com%2Flibtrc%2Fstatic%2Fthumbnails%2Fd8f968d074314795bee1d38aca6fe5b4.jpg&id=2018-11-13+17%3A23%3A28
https://www.graduatez.com/view/bear-cubs-gz/?src=taboola&utm_source=taboola&utm_medium=businessinsider&utm_campaign=1529513&utm_key=190&utm_term=GZ_D_US_bear-cubs-gz_gil_5645_SAFE-FOR-MSN
https://www.myfinance.com/best-savings-accounts/?utm_campaign=bat_tab_nedge&utm_medium=cm&utm_source=Taboola&utm_content=44006055&mktg_img=http%3A%2F%2Fcdn.taboolasyndication.com%2Flibtrc%2Fstatic%2Fthumbnails%2Fcbe42b89cf358a2572328fb60b80f7fa.jpg&mktg_hline=Two+Savings+Accounts+That+Pay+10x+What+Your+Bank+Pays&utm_term=businessinsider
https://www.businessinsider.com/un-inspects-ak-47-rifles-seized-by-us-navy-ship-near-yemen-2018-10
http://www.businessinsider.com/ralph-peters-on-trump-migrant-caravan-draft-dodger-fox-news-2018-11
https://www.businessinsider.com/chinas-stealth-h-20-bomber-is-less-a-nuclear-threat-than-conventional-2018-11
https://plarium.com/landings/en/vikings/village_steps_m_prelp001_2?publisherID=136633168&placement=businessinsider&adpartnerset=1145591&plid=120260&pxl=taboola_fr
https://www.fool.com/mms/mark/double-down-2?utm_source=taboola&utm_medium=contentmarketing&utm_campaign=sar-doubledown-fwl-mobile-ios&waid=9187&wsource=esatabwdg0000512&utm_term=businessinsider

Switch and save an average of $668. Savings make me smile.
Sponsored by Progressive

The US Navy's newest missile is designed to sink Russian and
Chinese ships from a distance, and it's coming sooner than
expected

President Trump said his uncle was a 'great professor at MIT for
many years' — here’s what to know about John Trump

Iran has found a new way to harass US warships, and it's got the
US Navy on edge

This Photo Is Not Edited. Look Closer
Sponsored by IcePop

20 Places Where $200K is Enough to Retire

Sponsored by MoneyWise.com

How Much Money Do You Really Get from a Reverse Mortgage?
Sponsored by NewRetirement

The 32 most corrupt countries in the world

The US military's largest base outside the US just got its biggest
ammo delivery in 20 years

A NATO fighter jet accidentally fired a missile 2 months ago, and
now Russia is sending an ominous warning about it

You Should Never Shop on Amazon Without Using This Trick — Here’s Why
Sponsored by Honey

California Will Pay You to Install Solar if You Live Near San Diego
Sponsored by Energy Bill Cruncher Solar Quotes


https://www.fool.com/mms/mark/double-down-2?utm_source=taboola&utm_medium=contentmarketing&utm_campaign=sar-doubledown-fwl-mobile-ios&waid=9187&wsource=esatabwdg0000512&utm_term=businessinsider
https://ad.doubleclick.net/ddm/trackclk/N4492.2069703TABOOLA/B20533661.225423745;dc_trk_aid=423532548;dc_trk_cid=99460260;dc_lat=;dc_rdid=;tag_for_child_directed_treatment=;tfua=?utm_source=taboola&utm_medium=referral
https://www.businessinsider.com/the-us-navys-new-anti-ship-missile-is-coming-sooner-than-expected-2018-10
https://www.businessinsider.com/donald-trump-uncle-john-trump-mit-nuclear-scientist-2018-10
https://www.businessinsider.com/iran-uav-drones-more-active-around-us-navy-ships-in-persian-gulf-2018-10
http://www.icepop.com/rare-photos-never-find-history-books/?utm_source=talas&utm_campaign=MSN_SAFE_D_TS_IP_US_D_HistoryPhotos_v10_1902-This+Photo+Is+Not+Edited.+Look+Closer-https%3A%2F%2Fstorage.googleapis.com%2Fcaw-uploads%2F5582b545-120e-4167-ad7a-76f13f0ae550.jpg&utm_term=businessinsider&utm_medium=MSN_SAFE_D_TS_IP_US_D_HistoryPhotos_v10_1902&utm_content=newnext
https://moneywise.com/a/ch-b/10-places-where-you-can-retire-for-200k?t=20%20Places%20Where%20%24200K%20is%20Enough%20to%20Retire&utm_campaign=1146718&utm_source=taboola&utm_medium=Desktop&utm_term=businessinsider&utm_content=83286844
https://www.newretirement.com/retirement/new-reverse-mortgage-calculator-assesses-suitability/?nr_product=revmort&nr_a=taboola&nr_medium=contentmkt&nr_creative=monigetfmrm&nr_adtype=ImageOverHeadLine&nr_adgroup=gryhrfemgryclth&nr_campaign=acssuit4retirev2&nr_keyword=514107&utm_medium=contentmkt&utm_source=taboola&utm_content=monigetfmrm&nr_placement=businessinsider
https://www.businessinsider.com/most-corrupt-countries-in-the-world-world-economic-forum-2018-10
https://www.businessinsider.com/ramstein-air-base-in-germany-got-its-biggest-ammo-delivery-since-1999-2018-10
https://www.businessinsider.com/russia-warns-nato-over-missing-fighter-jet-missile-2018-10
https://www.joinhoney.com/r/TB_US_Amazon_RON_Broad_None_GhostAmazon2_AmazonBoxes_SmartBid_18-65_ALL_DoubleBox_9991?utm_source=tabo&utm_medium=dis&utm_campaign=TB_US_Amazon_RON_Broad_None_GhostAmazon2_AmazonBoxes_SmartBid_18-65_ALL_DoubleBox_9991&utm_content=GhostAmazon2&url=https%3A%2F%2Fwww.joinhoney.com%2Fg-blog%2Foutsmart-amazon
https://www.energybillcruncher.com/pa/?tg_ref=prd_all&&camp_id=California+Will+Pay+You+to+Install+Solar+if+You+Live+Near+San+Diego&keyword=businessinsider&sub2=http%3A%2F%2Fcdn.taboola.com%2Flibtrc%2Fstatic%2Fthumbnails%2F21e9d31a50301b904d2ac11f53ef48f2.jpg&csg_ref=pagen&pag_ref=gen_na
http://clknext.com/path/lp.php?trvid=10334&trvx=6108d18b&cid=22&utm_term=businessinsider&taboolaclickid=CjAxOTgzZGNmNC1lMDVlLTQ1OTgtOTNhMy1jNmE1OTBmYWI4NzgtdHVjdDJlNDhiNDASG21vYm54LWhlYXJ0aGVhbHRoZGFuZ2Vycy1zYw

U.S. Cardiologist: Stop Taking Probiotics Immediately
Sponsored by Gundry MD

19 Military Discounts Active And Retired Veterans Didn’t Know About
Sponsored by Veterans Discounts Club

California Seniors Can Finally Claim These 27 Discounts
Sponsored by Senior Discounts Club

U.S. Cardiologist: It's Like a Power Wash for Your Insides
Sponsored by Health Headlines

* Copyright © 2018 Insider Inc. All rights reserved. Registration on or use of this site constitutes acceptance of our Terms of Service, Privacy Policy and Cookies Policy.

Sitemap | Disclaimer | Commerce Policy | Coupons | Made in NYC | Stock quotes by finanzen.net
International Editions: UK |DE |AUS |ER |IN [IT |JP IMY INL |SE IPL |SG | ZA |ES



http://clknext.com/path/lp.php?trvid=10334&trvx=6108d18b&cid=22&utm_term=businessinsider&taboolaclickid=CjAxOTgzZGNmNC1lMDVlLTQ1OTgtOTNhMy1jNmE1OTBmYWI4NzgtdHVjdDJlNDhiNDASG21vYm54LWhlYXJ0aGVhbHRoZGFuZ2Vycy1zYw
https://veteransdiscountsclub.com/19-discounts-members-of-the-military-t?&camp=1368868&ad=134878731&site=businessinsider&ts=vdc-tbl
https://seniordiscountsclub.com/27-discounts-seniors-did-not-know-they-could-get?&camp=1169873&ad=94333246&site=businessinsider&ts=sdc-tbl
https://clknext.com/path/lp.php?trvid=10455&trvx=c835c2aa&cid=42&utm_term=businessinsider&taboolaclickid=CjAxOTgzZGNmNC1lMDVlLTQ1OTgtOTNhMy1jNmE1OTBmYWI4NzgtdHVjdDJlNDhiNDASFW1vYm54LXRvdGFscmVzdG9yZS1zYw
https://www.businessinsider.com/
https://www.facebook.com/businessinsider
https://twitter.com/businessinsider
https://www.linkedin.com/company/businessinsider
https://www.youtube.com/user/businessinsider
https://www.instagram.com/businessinsider
https://itunes.apple.com/app/apple-store/id554260576?mt=8
https://play.google.com/store/apps/details?id=com.freerange360.mpp.businessinsider
https://www.thisisinsider.com/
https://markets.businessinsider.com/
https://intelligence.businessinsider.com/?utm_source=businessinsider&utm_medium=site_footer&utm_term=bi_site_footer&utm_content=bi_site_footer&utm_campaign=bi_site_footer
https://www.businessinsider.com/terms
https://www.businessinsider.com/privacy-policy
https://www.businessinsider.com/cookies-policy
https://www.businessinsider.com/sitemap/index.html
https://www.businessinsider.com/disclaimer
https://www.businessinsider.com/commerce-on-business-insider
https://coupons.businessinsider.com/
https://nytm.org/made
http://www.finanzen.net/
http://uk.businessinsider.com/?IR=C
http://www.businessinsider.de/?IR=C
http://www.businessinsider.com.au/
http://www.businessinsider.fr/?IR=C
http://www.businessinsider.in/
https://it.businessinsider.com/
http://www.businessinsider.jp/
http://www.businessinsider.my/
http://www.businessinsider.nl/?IR=C
http://nordic.businessinsider.com/?IR=C
http://www.businessinsider.com.pl/?IR=C
http://www.businessinsider.sg/
https://www.businessinsider.co.za/
https://www.businessinsider.es/

